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June 28, 2006
MEMORANDUM

TO:

Area/County Directors


Area/County Finance Officers
FROM:  
Laketha M. Miller

RE: 

Non-UCR Expenditure Settlements for SFY 2006

The purpose of this memorandum is to clearly communicate the requirements for the consistent reporting of non-UCR expenditures for SFY06 within the final Financial Status Report (FSR) and the Cost Report.  Although the SFY06 Cost Report final format and instructions are yet to be released, and will be different from previous Cost Finding, our understanding is that the expectations for reporting of non-UCR will remain the same.

Beginning in SFY04, non-UCR processing was changed in an effort to provide increased accountability over State funded expenditures, to move towards more consistency with other DHHS payment and reporting methodologies, and to simplify the overall non-UCR payment and reporting process.  Previously, non-UCR funds were often requested by an LME/AP and paid by the Department in advance of actual expenditures being incurred by the LME/AP.  This was the long-standing 1/12 methodology covered by an exception to the DHHS Cash Management Plan.  However, the payment process required that the Regional Accountant confirm the actual expenditures incurred as part of the TSR process.  Changing to the more straightforward reimbursement methodology eliminated the TSR procedure and the Finance Officer’s certification provided assurance to the Department that the LME/AP expenditures were valid.

Beginning with SFY02 Cost Finding, DMA began issuing their position on the treatment of non-UCR expenditures in the cost finding report.  
The SFY03 and SFY04 Cost Finding instructions stated that all non-UCR expenditures should be assigned to the non-UCR service objective in the Cost Finding report.  In connection with the DMA cost finding requirements, the FSRs submitted beginning in SFY04 have required the total expenditures be certified as accurate and complete.  During the review of SFY04 cost finding reports by the Regional Accountants, comparisons were made to the final SFY04 FSRs.  Numerous discrepancies were found between the amounts certified on the FSR and the amounts reported in the cost finding.  While our position is that there should be agreement between the non-UCR schedules in the cost finding and the final FSRs, there were no advance directions regarding the review and reconciliation of non-UCR expenditures within the two reports.


The SFY06 Cost Reporting requirements continue to include the assignment of the non-UCR expenditures to the non-UCR service objective.  As part of the Cost Report review, the Controller’s Office will be reviewing the amounts assigned to the non-UCR service objective on the Cost Report against the amounts certified on the final FSR.  Since both the Cost Report and the final FSR require all non-UCR expenditures to be listed, these two reports are expected to agree.   The review will occur on an account by account (line by line) basis.  No netting of accounts will be allowed.  Any discrepancies showing a greater amount on the FSR than on the Cost Report will result in a payback of those funds to the Division.  The final certified June FSR showing the expenditures as accurate and complete will be used as the settlement document.  If at any point after the final FSR is submitted the LME realizes an error has been made, it is the LME’s responsibility to advise the Controller’s Office and submit a corrected final FSR with a check for the appropriate payback amount.


If you have any questions regarding the settlement of 2006 non-UCR funds, please contact your respective Regional Accountant or Bob Duke at (919) 855-3735 or Bob.Duke@ncmail.net.
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Jack Chappell

Bob Duke


Regional Accountants
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