
The Housing 400 Initiative
 
In July 2006, the North Carolina General Assembly created a new endeavor called the Housing 400 Initiative.
 
This Initiative is designed to increase the supply of"independent and supportive living apartments for persons
 
with disabilities" that are affordable to persons with incomes at the level of Supplemental Security Income
 
(SSI). To make this goal a reality, $10,937,500 was allocated to the North Carolina Housing Finance Agency
 
(NCHFA) for the development of rental housing and $1,205,000 was allocated to the North Carolina
 
Department of Health and Human Services (DHHS) to provide rental assistance for 400 of the units financed by
 
NCHFA under the Initiative. The capital funds are available through two programs:
 
Th Housing 400 Initiative upportiveHou in!! D velopment Program (SHOP 400)
 
This program will provide loans of up to $1.2 million for acquisition, acquisition/ rehabilitation or
 
acquisition/new construction of supportive rental housing. Loans will have a 0% interest rate and can be
 
deferred. Eligible applicants are non-profit and for-profit corporations and units of local government. All
 
applicants must have three year's recent experience in developing affordable or supportive housing or be part of
 
a development team with a member who has experience in developing affordable or supportive housing.
 
NCHFA can also make predevelopment and construction fmancing available, on a case-by-case basis, to
 
qualifying projects under SHOP 400.
 
A Letter of Intent is requested by November 15,2006 from those who plan to apply for SHOP 400.
 
Applications are available and must be submitted no later than February 28, 2007.
 

TIle Hou log 400 Initia i e Pr servation Loan Program (PLP 400)
 
This program will provide loans of up to $1 million for the rehabilitation of rental properties that already have
 
some form of state or federal housing subsidy. The permanent loan will have an interest rate up to 2% with the
 
loan term and payments based on the financial resources of the property. A minimum of 10% or 5 units must be
 
targeted to persons with disabilities. The owner will enter into a "Memorandum ofUnderstanding" with a local
 
service agency to coordinate referrals and supportive services for persons with disabilities. The owner must
 
submit a Targeting Plan for outreach and service coordination that will be reviewed and approved by DHHS.
 

DHHS plans to make the operating subsidy/rental assistance available through these three programs:
 
The SHOP 400 Program described above.
 
The PLP 400 Program described above.
 
The existing KEY Program, that provides rental assistance to eligible Targeting Plan Units in new apartments
 
developed through NCHFA's Low Income Housing Tax Credit (LIHTC) Program.
 

For more information about SHOP 400, please contact NCHFA Supportive Housing Program Staff:
 
Mary Reca Todd, (919) 877-5672· rnrtodd@nchfa.com
 
Michael H. Mittenzwei . (919) 877-5654' mmittenzwei@nchfa.com
 
Candace H. Stowell· (919) 877-5633' h to lI(@n h a. m
 

For more information about PLP 400 or Targeting Plan Units in the LIHTC Program, please contact NCHFA
 
Rental Development Staff:
 
Scott Farmer' (919) 877-5641 . bsfarmer@nchfa.com
 
Mark Shelburne' (919) 877-5645 . m helburne@'.nchfa. m
 


